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COMMERCE AND WORKFORCE SERVICES al

Christian Ward, Analyst

AGENCY BUDGET OVERVIEW

COMMERCE AND WORKFORCE SERVICES
AGENCIES INCLUDE:

Department of Workforce Services
Comprehensive Health Insurance Pool
Department of Alcoholic Beverage Control
Department of Commerce

Labor Commission

Public Service Commission

Department of Insurance

Department of Financial Institutions

Mission: Encourage employment, provide temporary assistance,
and maintain an appropriate balance between business and regu-
lation

Where Will My Taxes and Fees

Go for Commerce and Workforce Services?
(Total FY 2009 Operational Funding is $453,652,100)
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings list appropriated FY 2009 funding)

Workforce Services (DWS) - $322.1 million
* Provided employment and support services to more
than 202,000 Utah residents
* Leads the nation in shifting clients from welfare to
employment, retaining jobs, and increasing employee
earnings

Comprehensive Health Insurance Pool - $33.1 million
* Provided health insurance coverage for 3,462 (on
average) medically uninsurable Utah residents

Alcoholic Beverage Control - $28.3 million
* Regulated and operated retail sales of more than
$229 million in alcoholic beverages throughout
Utah, resulting in profits totaling $53.1 million to
the General Fund in FY 2007

Commerce - $28.1 million
* Regulated 315,000 licensed professionals and occu-
pations in 154 classifications
* Processes and/or audits more than 630,000 business
and licensee filings annually

Labor Commission - $12.8 million

* Monitored more than 77,000 employers for compli-
ance in obtaining Workers' Compensation Insurance
and brought more than 2,500 employers into com-
pliance

* Collected approximately $3.0 million in penalties for
non-compliance which assists in the payment of
uninsured claims for injured workers

Public Service Commission - $11.7 million
* Regulated 165 utility companies with gross intrastate
revenues exceeding $2.7 billion

Insurance - $11.1 million
* Regulated 1,502 licensed insurers and 65,645
licensed agents with annual premiums exceeding
$9.6 billion

Financial Institutions - $6.6 million
* Regulated 115 state-chartered depository institutions
with assets totaling $209 billion
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BUDGET ADJUSTMENTS BY AGENCY
(See itemized table for full list of appropriations)

Workforce Services
* Maintain General Assistance benefits with
$1,650,000 one-time General Fund
* Provide funding to the Office of Refugee Services
with $200,000 ongoing General Fund

Commerce

* Establish a pilot program for real-time reporting of
data to and from the controlled substance database
with $175,000 ongoing General Fund and $650,000
one-time General Fund

* Create the Independent Contractor Database for
proper classification of employees pursuant to
Senate Bill 189, Independent Contractor Database
(Eastman), with $250,000 one-time restricted funds

* Provide funding for one real estate investigator to
minimize mortgage fraud and address growing
mortgage complaints with $75,400 ongoing restrict-
ed funds

Labor Commission

* Establish the Utah Office of Coal Mine Safety put-
suant to Senate Bill 224, Coal Mine Safety Act
(Dmitrich), with $250,000 ongoing General Fund

* Provide tuition scholarships for workplace safety
training at Rocky Mountain Occupational Safety and
Health with $150,000 ongoing General Fund and
maintain research of health complications related to
fire fighting and law enforcement occupations with
$100,000 one-time General Fund

* Provide one legal counsel to review the growing
caseload and backlog of Commission appeals with
$91,200 ongoing General Fund

Insurance

* Implement provisions of House Bill 93, Insurance
Frand Amendments (Aagard), which provides nine
fraud investigators with $1,186,000 ongoing dedicat-
ed credits, capital outlay costs with $160,000 one-
time dedicated credits, and one market conduct
examiner with §76,000 ongoing General Fund
Implement provisions of House Bill 159, Professional

Employer Organization Licensing Act (Dunnigan), which
changes the regulation of professional employer
organizations from registration under the Division
of Occupational and Professional Licensing to
licensure under Insurance, with $150,000 ongoing
General Fund
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LEGISLATIVE INTENT STATEMENTS

Legislative Intent Statements

House Bill 2

FY 2009, Item

47

51

DWS is required to report the status and
budget of eREP development during the
2008 interim session to the Commerce and
Workforce Services Appropriations
Subcommittee.

Funds for the Division of Public Utilities
lapse to the Professional and Technical
Services Fund.

Funds up to $1,500,000 for Public Utilities -
Professional and Technical Services are non-
lapsing.

Funds for the Committee of Consumer
Setvices lapse to the Committee's
Professional and Technical Services Fund.

Funds for the Committee of Consumer
Services - Professional and Technical
Services are nonlapsing.

House Bill 3

FY 2008, Item

4

Insurance is authorized to not lapse up to
$120,000 for computer equipment and
$10,000 for employee training.

Insurance is authorized to allow State Fleet
Services to purchase one additional fleet
vehicle for insurance fraud investigations
with existing division funds.

FY 2009, Item

65

76

Commerce shall implement provisions of
House Bill 459, Construction Trades Exemption
(Urquhart), using resources provided in
Senate Bill 1, State Agency and Higher Education
Base Budget Appropriations (Bigelow), and
House Bill 2, New Fiscal Year Supplemental
Appropriations Act (Hillyard).

Insurance is authorized to allow State Fleet
Services to purchase up to nine additional
fleet vehicles for insurance fraud investiga-
tions with existing division funds.
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Table 13

COMMERCE AND WORKFORCE SERVICES

Operating Budget by Funding Source
Three-Year Comparison

General Federal Dedicated
Fund Funds Credits

Alcoholic Beverage Control
Actual FY 2007 $1,631,200 $0 $0
Authotized FY 2008 0 0 0
Appropriated FY 2009 0 0 0
Commerce
Actual FY 2007 70,000 240,800 1,881,500
Authotized FY 2008 100,000 245,900 2,545,000
Appropriated FY 2009 825,000 246,200 1,487,500
Financial Institutions
Actual FY 2007 0 0 0
Authotized FY 2008 0 0 0
Appropriated FY 2009 0 0 0
Insurance
Actual FY 2007 5,344,300 0 3,184,800
Authotized FY 2008 5,925,100 0 3,595,100
Appropriated FY 2009 6,378,700 0 4,592,400
Insurance - Comprehensive Health Insurance Pool
Actual FY 2007 11,000,000 241,700 19,200,600
Authotized FY 2008 10,800,000 1,270,300 19,526,200
Appropriated FY 2009 10,800,000 900,500 23,723,000
Labor Commission
Actual FY 2007 5,926,100 2,487,600 0
Authotized FY 2008 6,679,600 2,516,000 21,700
Appropriated FY 2009 7,294,200 2,592,000 38,200
Public Service Commission
Actual FY 2007 0 0 181,900
Authotized FY 2008 0 0 411,800
Appropriated FY 2009 0 0 410,400
Public Service Commission - Speech and Hearing Impaired Fund
Actual FY 2007 0 0 1,367,500
Authotized FY 2008 0 0 1,294,500
Appropriated FY 2009 0 0 1,299,100

Restricted/
Trust Funds

$23,396,600
27,082,600
28,151,900

21,923,900
23,563,400
24,796,000

5,789,900
6,085,900
6,592,300

22,100
22,100
23,500

(e}

2,737,600
2,815,800
2,824,400

1,709,600
1,798,200
1,901,800

]

Est.

Other Total Posi-

Funds Funds tions
($125,100) $24,902,700 -
225,100 27,307,700 332.5
100,000 28,251,900 332.5
(2,251,800) 21,864,400 --
2,957,700 29,412,000 257.0
750,000 28,104,700 259.0
(172,600) 5,617,300 --
0 6,085,900 54.0
0 6,592,300 54.0
(289,500) 8,261,700 --
1,160,500 10,702,800 87.0
90,800 11,085,400 99.0
(4,924,400) 25,517,900 --
(3,516,700) 28,079,800 0.0
(2,338,900) 33,084,600 0.0
(912,100) 10,239,200 -
590,000 12,623,100 112.0
25,000 12,773,800 114.5
69,600 1,961,100 -
149,100 2,359,100 17.0
0 2,312,200 17.0
634,100 2,001,600 --
829,200 2,123,700 0.0
926,700 2,225,800 0.0

Continued on next page
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Table 13 (Continued)
COMMERCE AND WORKFORCE SERVICES

Operating Budget by Funding Source
Three-Year Comparison

Est.
General Federal Dedicated  Restricted/ Other Total Posi-
Fund Funds Credits Trust Funds Funds Funds tions
Public Service Commission - Universal Telecommunications Service Support Fund
Actual FY 2007 0 0 0 6,626,700 120,800 6,747,500 --
Authorized FY 2008 0 0 0 7,636,800 (489,300) 7,147,500 0.0
Appropriated FY 2009 0 0 0 8,126,500 (966,000) 7,160,500 0.0
Workforce Services
Actual FY 2007 69,964,900 181,549,100 1,780,300 7,506,200 15,736,300 276,536,800 -
Authorized FY 2008 77,467,200 227,467,500 2,359,000 0 11,737,400 319,031,100 2,085.5
Appropriated FY 2009 75,022,900 232,002,000 2,359,000 6,000 12,671,000 322,060,900 2,085.5
TOTAL OPERATIONS BUDGET
Actual FY 2007 $93,936,500 $184,519,200  $27,596,600  $69,712,600 $7,885,300  $383,650,200 --
Authorized FY 2008 100,971,900 231,499,700 29,753,300 69,004,800 13,643,000 444,872,700 2,945.0
Appropriated FY 2009 100,320,800 235,740,700 33,909,600 72,422,400 11,258,600 453,652,100 2,961.5

Continued from previous page
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Operating and Capital Budgets - Commerce and Workforce Services
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FY 2009 Budget Summary

State of Utah
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